° Grant Thornton

Financial Statements

Junior Achievement of Canada

June 30, 2023



Junior Achievement of Canada

Contents

Page
Independent auditor’s report 1-2
Statement of operations ‘ 3
Statement of changes in fund balances 4
Statement of financial position 5
Statement of cash flows 6

Notes to the financial statements 7-13



o GrantThornton

Independent Auditor's Report

11th Floor

200 King Street West, Box 11
Toronto, ON

MS5H 3T4

T+1416 366 0100
F +1 416 360 4949

To the Members of
Junior Achievement of Canada

Opinion

We have audited the financial statements of Junior Achievement of Canada (“JA Canada”) which
comprise the statement of financial position as at June 30, 2023, and the statements of operations,
changes in fund balances and cash flows for the year then ended, and a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of JA Canada as at June 30, 2023, and its financial performance for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis of Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of JA Canada in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Federation’s ability
to continue as a going concern, disclosing, as applicable, matters related to a going concern and using
the going concern basis of accounting unless management either intends to liquidate JA Canada or to

cease operations, or has no realistic alternative to do so.

Those charged with governance are responsible for overseeing JA Canada’s financial reporting
process.
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Canadian generally accepted auditing standards will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Federation's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Federation’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Federation to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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Toronto, Canada Chartered Professional Accountants
November 28, 2023 Licensed Public Accountants
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Junior Achievement of Canada

Statement of operations
Year ended June 30, 2023

Revenue

Program direct

Events

General contributions

Designated projects

Charter license fees
Miscellaneous and interest income
Government assistance (Note 12)

Expenses

Program direct

Marketing and events

General and administration
Resource development
Depreciation

Loss on disposal of capital assets
Foreign exchange loss (gain)

Excess (deficiency) of revenue
over expenses

Capital
Operating Asset Restricted 2023 2022
Fund Fund Fund Total Total
$ 669,787 §$ - $ 1,779147 $ 2,448,934 $ 2,566,404
1,515,250 - - 1,515,250 1,300,899
1,168,001 - - 1,168,001 735,051
906,028 182,954 - 1,088,982 437,846
488,124 - - 488,124 453,995
74,314 - - 74,314 28,709
- - - - 62,007
4,821,504 182,954 1,779,147 6,783,605 5,584,911
2,307,667 - 1,779,147 4,086,814 3,812,982
763,482 - - 763,482 653,315
586,924 - - 586,924 496,041
390,700 - - 390,700 328,560
- 188,797 - 188,797 197,922
- 178,673 - 178,673 -
6,330 - - 6,330 (10,715)
4,055,103 367470 1,779,147 6,201,720 5,478,105
5 766,401 $ (184,516) $ - $ 581,885 $ 106,806

See accompanying notes to the financial statements.



Junior Achievement of Canada

Statement of changes in fund balances
Year ended June 30

Capital

Operating Asset Restricted 2023 2022

Fund Fund Fund Total Total

Fund balances, beginning of the year $ 493,270 $ 973,468 § 513,428 $ 1,980,166 $ 1,873,360
Excess (deficiency) of revenue

over expenses 766,401 (184,516) - 581,885 106,806

Interfund transfer (400,000) 400,000 - - -

Capital assets purchased (816,171) 816,171 - - -

Fund balances, end of year $ 43,500 $§ 2,005123 $ 513,428 $ 2,562,051 $ 1,980,166

See accompanying notes to the financial statements.



Junior Achievement of Canada
Statement of financial position

June 30
Capital
Operating Asset Restricted 2023 2022
Fund Fund Fund Total Total
Assets
Current
Cash and cash equivalents $ 803,068 $ 1,043,685 $ 523,865 2,370,618 § 1,834,460
Receivables
Affiliated organizations 42,254 - - 42,254 31,093
Other 253,118 B - 253,118 119,756
Inventory 112,125 - - 112,125 168,227
Prepaids 114,935 - - 114,935 102,952
1,325,500 1,043,685 523,865 2,893,050 2,256,488
Investments (Note 3) 22,965 767,530 232,470 1,022,965 1,023,664
Capital assets (Note 4) - 1.067.304 - 1,067,304 618,603
$ 1,348,465 $ 2,878,519 $ 756,335 4,983,319 $ 3,898,755
Liabilities
Current
Payable and accruals $ 750,835 $ - % 332 751,167 $ 501,942
Deferred revenue 514,130 - 242,575 756,705 491,695
Loan payable — CEBA (Note 5} 40,000 - - 40,000 -
1,304,965 - 242,907 1,547,872 993,637
Long-term
Loan payable — CEBA (Note 5) - - - - 40,000
Deferred capital contributions (Note 6) - 873,396 - 873,396 884,952
1,304,965 873,396 242,907 2,421,268 1,918,591
Fund balances
Invested in capital assets - 1,605,123 - 1,605,123 973,468
Internally restricted - 400,000 513,428 913,428 513,428
Unrestricted 43,500 - - 43,500 493,270
43,500 2,005,123 513,428 2,562,051 1,980,166
$ 1,348,465 $§ 2,878,519 § 756,335 4,983,319 $ 3,898,755
Commitments (Note 7)
Line of credit (Note 8)
On behalf of the Board
o - %/
Director ;’ Director

See accompanying notes to the financial statements.



Junior Achievement of Canada

Statement of cash flows
Year ended June 30

Increase (decrease) in cash
and cash equivalents

Operating activities
Excess (deficiency) of revenue over expenses
item not involving cash
Depreciation of capital assets
Loss on disposal of capital assets
Unrealized loss (gain) on investments
Net change in non-cash
working capital (Note 9)

Investing activities
Purchase of capital assets

Financing activities
Interfund transfer

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents,
beginning of year

Cash and cash equivalents,
end of year

Capital

Operating Asset Restricted 2023 2022

Fund Fund Fund Total Total

$ 766,401 $ (184,516) $ - $ 581,885 $ 106,806

- 188,797 - 188,797 197,922

- 178,673 - 178,673 -

699 - - 699 521

635,218 (11,555) (221,388) 402,275 426,819

1,402,318 171,399 (221,388) 1,352,329 732,068
(816.171) - - {816,171) (336,665)

(400,000) 400,000 - - -

186,147 571,399 (221,388) 536,158 395,403

616,921 472,286 745253 1,834,460 1,439,057

$ 803,068 $§ 1,043685 § 5238656 $ 2,370,618 $ 1,834,460

See accompanying notes to the financial statements.
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Junior Achievement of Canada

Notes to the financial statements
June 30, 2023

1. The organization

JA Canada (“JA") is a registered charity, incorporated without share capital under the Canada
Corporations Act. JA's purpose is to provide practical economic and business education
programs and experience for young people by working with the business and education
communities. Delivery of the programs is provided by Charter licensed organizations and
Program Delivery Affiliates. JA maintains an operating agreement with each of its Canadian
Chartered Organization affiliates from which it charges annual license fees of $488,124 (2022 -
$453,995). In addition, JA has a licensing agreement with its U.S. affiliate, Junior Achievement
Worldwide, to which it paid an annual licensing fee of $156,318 (2022 - $156,099).

The financial results of the Canadian Chartered Organizations are not included in these financial
statements. As JA is a registered charitable organization, it is exempt from income tax and may
issue charitable donation receipts for income tax purposes.

2. Summary of significant accounting policies
Basis of presentation

Management of JA has prepared these financial statements in accordance with Canadian
accounting standards for not-for-profit organizations (“ASNPQO").

These financial statements include the accounts of JA only. They do not include assets, liabilities
or activities of any of the Canadian Chartered Organizations.

Fund accounting
JA follows the deferral method of accounting for contributions.
Fund balances

JA's financial statements have been prepared in a manner that segregates the fund balances as
follows:

The Operating Fund consists of a set of accounts which report all day-to-day activities including
the development of new programs and the renewal of programs, the revenues and expenses
associated with the Canadian Business Hall of Fame (“CBHF”) Gala, contributions from external
sources set out for specific purposes but are part of the operations of the business, and the
balance of internally restricted reserve funds and related investment income.

The Capital Asset Fund reports the assets, liabilities, revenues and expenses relating to JA's
capital assets.

In the current year, an additional amount of $400,000 was internally restricted by the board of
directors, and transferred into the Capital Asset Fund out of current year proceeds. These funds
are earmarked for planned investment in digital capital assets in the upcoming year.



Junior Achievement of Canada

Notes to the financial statements
June 30, 2023

2. Summary of significant accounting policies (continued)

The Restricted Fund consists of a set of accounts which report contributions externally restricted
by donors for specified programs or projects, including flow through to our Chartered
organizations in the amount of $1,779,147 (2022 - $2,008,084). It also includes internally
restricted funds including reserves and endowment contributions, the use of which requires
approval from the JA Canada board of directors.

Donations for endowment purposes are placed in a segregated account and can be invested
per the JA Canada investment policy. Income generated from the endowment is recorded
separately from the contributed donations.

Financial instruments

Financial instruments are measured at fair value when issued or acquired. For financial
instruments subsequently measured at cost or amortized cost, fair value is adjusted by the
amount of the financing fees and transaction costs. Transaction costs and financing fees relating
to financial instruments that are measured subsequently at fair value are recognized in operations
in the year they are incurred.

Subsequent measurement

At each reporting date, JA measures its financial assets and liabilities at cost or amortized cost
less impairment in the case of financial assets except for investment in preferred shares and
common shares which are measured at fair value. All changes in fair value are reflected in the
statement of operations. JA used the effective interest rate method to amortize any premiums,
transaction costs and financing fees in the statement of operations. The financial instruments
measured at amortized cost are cash and cash equivalents, term deposits, receivables, payables
and bank overdraft.

For financial assets measured at cost or amortized cost, JA regularly assesses whether there
are any indications of impairment. If there is an indication of impairment and JA determines there
is a significant adverse change in the expected timing or amount of future cash flows from the
financial asset, it recognizes an impairment loss in the statement of operations. Any reversals
are previously recognized impairment losses are recognized in operations in the year the reversal
occurs.

Capital assets

Capital assets are recorded at cost less amortization and impairment. Third party and certain
internally allocated costs are capitalized under digital assets.

All capital assets are amortized on a straight-line basis over their estimated useful lives at the
following annual rates:

Computer hardware - 3 years
Furniture -5 years
Office equipment -5years
Digital assets -5 years



Junior Achievement of Canada

Notes to the financial statements
June 30, 2023

2. Summary of significant accounting policies (continued)
Capital assets (continued)

When a capital asset no longer has any long-term service potential to JA, the differential of its
net carrying amount and any residual value, is recognized as a gain or loss, as appropriate, in
the statements of operations.

Investments

Reserve funds and endowment contributions are invested in common shares, mutual funds or
money market funds and are recorded at fair market value with changes in fair value reported in
the statement of operations.

Contributions

Unrestricted contributions received for the purpose of capital assets are recorded as deferred
capital contributions related to capital assets and are amortized on the same basis as the
related capital assets.

Revenue recognition
JA follows the deferral method of accounting for contributions.

Donated services or assets are recognized when a fair value can be reasonably estimated and
when the services or assets normally would have been acquired if not donated. Advance billings
include amounts received in respect of events taking place in the following fiscal year.
Unrestricted contributions are recognized as revenue in the year the funds are received or
receivable if the amounts to be received can be reasonably estimated. Donor restricted
contributions for the purchase of capital assets that will be amortized are deferred and recognized
as revenue at the same rate of amortization as the related capital asset. Restricted contributions
are recognized as revenue of the appropriate fund in the year in which the related expenses are
incurred.

Endowment income

Endowment income is recorded annually in a separate account to offset research and
development costs and scholarship awards. The amount cannot exceed actual research and
development costs incurred or scholarships awarded during the year otherwise it is recorded for
future use for these purposes.



Junior Achievement of Canada

Notes to the financial statements
June 30, 2023

2. Summary of significant accounting policies (continued)

Cash and cash equivalents

JA considers deposits in banks, certificates of deposit and short-term investments with original
maturities of three months or less as cash and cash equivalents.

Use of estimates

Management reviews the carrying amounts of items in the financial statement on each balance
sheet date for revision or any possibility of impairment. Many items in the preparation of these
financial statements require management's best estimate. Management determines these
estimates based on assumptions that reflect the most probable set of economic conditions and
planned courses of action. These estimates are reviewed periodically and adjustments are made
to the Statement of Operations as appropriate in the year they become known.

ltems subject to significant management estimates include inventory obsolescence, allowance
for doubtful accounts and amortization of capital assets and its estimate of useful lives.

Volunteer services

JA benefits substantially from services in the form of volunteer time. These invaluable services
are not recorded in these financial statements due to the difficulty in determining their fair value.

Government assistance

JA received COVID 19 benefits during the prior year. These benefits were in the form of Canada
Emergence Wage Subsidy (CEWS), Canada Emergency Rent Subsidy (CERS) and Canada
Emergency Business Account (CEBA) loan. Revenue from CEWS and CERS were recorded on
an accrual basis. The CEBA loan consisted of a forgivable portion of the loan which was
recognized in the year the loan was received.

3. Investments

2023 2022
Common shares $ 22,965 $ 23,664
Marketable securities 1,000,000 1,000,000

$ 1,022,965 $ 1,023,664

These financial instruments are recorded at fair market value as at June 30, 2023 and 2022. The
marketable securities are interest bearing GICs with variable interest rate of prime minus 4.70%
and maturing on May 03, 2024.
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Junior Achievement of Canada

Notes to the financial statements
June 30, 2023

4. Capital assets
2023 2022
Accumulated Net Net
Cost Depreciation Book Value Book Value

Computer — hardware $ 56,323 $ (46,356) $ 9,967 $ 3,438
Equipment 756 (756) - -
Digital assets 616,984 (363,447) 253,537 615,165

674,063 (410,559) 263,504 618,603
Construction in Progress .
Digital assets 803,800 - 803,800 -

$ 1,477,863 $ (410,559) $ 1,067,304 $ 618,603

5. Loan payable - CEBA

In 2022, JA had obtained the Canada Emergency Business Account (CEBA) loan of $60,000.
The loan is interest free and due no later than December 31, 2023. If JA is able to pay $40,000
on of before December 31, 2023, the remaining $20,000 will be forgiven. If the loan cannot be
repaid by December 31, 2023, the loan will be converted into a 3-year term loan, with an interest
rate of 5% due no later than December 31, 2026. As JA has determined it will likely meet the
conditions required to achieve forgiveness of the loan, the forgivable amount was recorded as
government assistance in the statement of operations and changes in fund balances in 2022,

6. Deferred contributions

Deferred contributions related to capital assets and restricted for programs represent the
unamortized amount of funds received for the purchase/development of capital assets and
restricted program funding respectively.

7. Commitments

JA leases office facilities under an operating lease agreement. As at June 30, 2023, the future
minimum annual lease commitment remaining under this lease is as follows:

2024 $ 15,634
2025 $ 15,948
2026 2,658

34,240

8. Line of credit

JA has available an operating line of credit to the maximum of $300,000 at prime plus 0.5% and
is unsecured. At year end June 30, 2023, the maximum facility remains available.
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Junior Achievement of Canada

Notes to the financial statements
June 30, 2023

9. Change in non-cash operating working capital

Capital
Operating Asset Restricted

Fund Fund Fund 2023 2022

Receivables from affiliated
Organizations $ (1,161 $ - $ - $ (11,161) $  (17,033)

Other receivables (133,362) - - (133,362) 40,433
Prepaids (11,983) - - (11,983) 15,142
Payables and accruals 373,686 - (124,463) 249,223 52,746
Inventory 56,102 - - 56,102 21,183
Deferred revenue 361,936 - (96,925) 265,011 105,629
Deferred capital contributions - (11,555) - (11,555) 208,713

$§ 635218 § (11,655) § (221,388) $ 402,275 $§ 426,819

10. Capital

JA's main objective when managing capital is to safeguard its ability to operate as a going
concern, so that it can continue to provide services and benefits to its Charters, as well as meet
donor obligations and any third-party service commitments.

The capital structure of JA consists of cash and cash equivalents and net assets comprised of
accumulated fund balances in operating funds, capital asset funds, and restricted funds as
described in Note 2. JA manages the capital structure and makes adjustments to it in light of
changes in economic conditions and the risk characteristics of the underlying assets. JA is not
subject to any externally imposed capital requirements; however, endowment contributions,
some grants, and some donations have conditions setting out the activities or other expenditures
for which the funds may be used.

11. Financial instrument risk

JA’s main financial instrument risk exposure is detailed as follows:

Credit risk

JA has determined that the financial assets with credit risk exposure are receivables since failure
from any of these parties to fulfil their obligations would result in significant financial losses for
JA. JA has included a provision for their receivables of $Nil (2022 - $Nil). JA is also exposed to
concentration risk in that all of its cash is held with two financial institution and the balances held
are in excess of Canadian Deposit Insurance Corporation limits.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will

fluctuate because of changes in market interest rates. JA is exposed to interest rate risk in respect
to investments in term deposits.
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Junior Achievement of Canada

Notes to the financial statements
June 30, 2023

11. Financial instrument risk (continued)

Liquidity risk

Liquidity risk is the risk of being unable to settle or meet commitments as they come due.
Liquidity risk is managed by ensuring the invests in high quality investments easily disposed of
in an active market.

Other price risk

JA is exposed to other price risk on its investment in common shares since changes in market
prices could result in changes in the fair value of the instruments.

12. Government assistance

During the year, JA has received $Nil (2022 - $56,054) in the form of the Canada Emergency
Wage Subsidy (CEWS) program and $Nil (2022 - $5,953) in the form of Canada Emergency
Rent Subsidy (CERS) which has been reported under government assistance.

13. Comparative figures

Certain comparative figures have been adjusted to conform to the current year presentation.
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